No. of Printed Pages : 16 RN
GN-344 102991

V Semester B.Com. Examination, December - 2019
(F+R) (CBCS) (2016-17 and Onwards)
COMMERCE
5.5 : Elective - I : Advanced Accounting

Time : 3 Hours Max. Marks : 70

Instruction : Answers should be written completely either in English or in Kannada.
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L. 39n3 cdnaymence O e0I-BINOR ww30r. TS O ¢u3TE aT@ wosnsh.

Answer any five sub-questions from the following. Each correct answer
carries two marks.

(a) w0oF ﬁoﬂ@ﬁeé whENNY SEAT FFoDoD Toey DeR Roranvay, wodeDd.
Mention four special features of Accounting for Banking Companies.

(b) R0 BFOHNY VoL TP, 19490 TOEB-17 (1) T OB OTRIY, DA

State the provisions of Section-17 (1) of the Banking Regulations
Act, 1949,

(c) THTO3NRY D RoTWTem ?
What is Catastrophe Reserve ?
(d) o0 D7 FOWOPATOZ VRE NETT STJINE R0 R02TT TP 9.

State the meaning of Reserve for Unexpired Risks with regard to General
Insurance.

(e) meoTOL)T 6%@3@@’ DT DTRINTR), LugedA.

Mention the two approaches of Accounting for Price Level Changes.

P.T.O.
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(f) g Bwomuisng SZROVTOD DT T BN, 225000,

Write two objectives of farm accounting,

(g)

TRBEOD aaéo&mezsé as’aoé NOTT eaSeN @qﬁérmé’.)a 9

What do you mean by fair value of an investment ?

FPNT CSRFmEER meth TWINR oA,

Een — 2 / SECTION - B

)
XS

pite) em%d%ﬁ 6 ©03INL.

LT

3x6=18

Answer any three questions from the following. Each correct answer carries

6 marks.

31~3—2019§ &Qér{@@%&d 5@9‘% DVOBNY RTTW 20eDT 00IPONE Z0EIELEBERO.

TOBNE DT0T W OBO (SonHned) WE TT (oaFT Je.)
4
13.1.2019 75,000 8.5
09.3.2019 60,000 8.75
16.3.2019 40,000 9.00

Calculate Rebate on Bills Discounted for the year ended 31-3-2010.

Date of the Bill | "™ | period in Months | R&t€ of Interest
g (% p.a.)
13.1.2019 | 75,000 8.5
' 09.3.2019 | 60,000 8.75
16.3.2019 | 40,000 9.00
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3INT B&0INLoT 31.3.2018 § 8SRe0nE BREE, TVPBIR, FOBHROINT Fevemeh

PR méod)m 2035004.

SAbviery Lo 4 ¢

STORT A :

neek 89,000

DTS WewNLd 14,000

d?o’ﬁ.raz%dmb 16,000( 1,19,000
0oeN :

DB WDeRR 12,000

d;”oﬂraa%dmi) 18,000 30,000
JINTON TPBIAT FoWP 1,15,000
RReQOD TRTRY BT 3R 75,000
R0 JPTOW 7,92,000
TRdes 3301 ﬁﬁoé @5325.@@71% WSAT Reed 15,000
2Z00TRTINET ancen WP PO, 75,000
F& 0DOING DedT IRFY 3,000
T 0DOZNG TR DedF 50,000
LOST TAD :

RRED 60,000

WS Wewnwd 10,000

dﬁﬁ@&gpﬁ% 13,000 83,000

P.T.O.
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From the following information prepare Crop Account to find out the profit

made during the year 31.3.2018.

Particulars % %

Opening Stock :

Wheat 89,000

Seeds 14,000

Fertilizers 16,000| 1,19,000
Purchases :

Seeds 12,000

Fertilizers 18,000 30,000
Salary paid in cash 1,15,000

" |Wages paid in wheat 75,000

Sale of wheat 7,92,000
Wheat consumed by the proprietor 15,000
Grains consumed by livestock section 75,000
Depreciation of farm machinery 3,000
Repairs of farm equipments 50,000
Closing Stock :

Wheat 60,000

Seeds 10,000

Fertilizers M 83,000
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Degy 263 O 0. O. UBT 31.3.2019 oo BeSREOE J/EE ToWOHAT SN
BR&0INToT ©RAW-4 T0Z TWBEAT TOILRINT BHTH, FoRELBOND.

Q=R g .

M ROPIAGOOTOME I 3ee08NRM TBE WRAF 7,90,000
E WD WY ROPRATOOORT Q@ Fec0dnwd (1.4.2018 59) 50,000
$T TNTODOOT TINE SRR IR® EBINAD 3,060,000
DHIT® FOBDRG, B SRR, 80,000

TFATNVR, VB AeTOAT T - 5,00,000
VIOF AINTT, TOWEAT), 2,90,000
OIS LFTFro BPYTD, ORI, 1,20,000
Srimen [T KRR 99,400

31.372019 dotd Weis éziﬁ W&
(a) 9% YIT AP BOPFDATOODOLRT L= BeedEnd T 65,000.

(b) TRA T T BOLPLATOOTNCERT LB Freeddnsd T 90,000.

L [#)

() Ao BOPOATZOOTOLRT DB BRCOIY IR, BFBING s X 20,000.

(d) FReRBoIRG IR, DRPLEREIZR, HTRIOBNVR $RSARVEROBT T 12,000.

(¢) eBETPEETE LBPTIANT VHTFe [P, 10,000.

P.T.O.
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From the following information relating to Deepthi Life Insurance Company
Ltd. for the year ending 31.3.2019, calculate the amount of Benefits Paid
as per Schedule-4.

Particulars 3
Claims-by-death paid 7,90,000
Outstanding claims-by-death (1.4.2018) 50,000
Claims-by-maturity paid 3,60,000
Reinsurance premium paid 80,000
Consideration for annuities granted received | 5,00,000
Annuities paid 2,90,000
Surrender value of policies paid 1,20,000
Bonus paid in cash 99,400

Additional information as on 31.3.2019 :

(a) Outstanding claims-by-death ¥ 65,000.

(b) Claims-by-death covered under reinsurance ¥ 90,000.

(c) Further claims-by-death intimated ¥ 20,000.

(d) Further bonus declared in reduction of premium ¥ 12,000.
(e) Surrender value of policies payable ¥ 10,000.

SP0INT ILF TIT wE-RHIT R 1,80,000, mP0T 3¢ 10T BHFO OB,
1.3.2018 Tot T 98 Tod e amfécs"cs = Wawci PBT VNPT :50@ 3e 2. 5
3onosen Je. 1.5, ToRe DY, 3¢ 2D “‘-“.’».’E'i, *e; 3200 nemy, e :Srfscr%d
TE [T/ 30 e ZZowT :‘Leo 31 8¢ FEweEE SO w@o& TRITR SRR,
m@o SRLI0T T:ED RORAY DO [ 38, ZomBLR.

. Likhith purchased ¥ 1,80,000, 10% Government Bonds at ¥ 98

(cum -interest) on 1.3.2018. He incurred stamp duty of 2.5%, Taxes 1.5%,
brokerage 29 and legal charges ¥ 200.

!

Dates of interest declaration : 30™ September and 31%t March every year.

Calculate the cost of purchase of Government Bonds.

gsacjaz, S003 S23chod f-r;ﬂF:)?aa Qed.  TeaTheT SO 6%053033 OIPYTOTTR

——
=

'SDOO @LCS\SHJ‘ 55.3 2.

Give the meaning of Inflation Accounting. State any four objectives of Inflation
Accounting.
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3x14=42

Answer any three questmns from the followmg Each correct answer carries

14 marks.

@% moaf QenBER BowodAT IPNT TP ¢ @3 Tone 930 ZpLENY0T INDT
36D Tzoo 31.3.2019 % &@%r&@»ﬂj dw?% ORTATS 3% 2003 TN SEow

wéﬁojbc"\b eoﬂsam

JRTNY: . =
< £4
3 woRTRY (29 3¢01 T 10 Fo3) - 10,00,000
:ﬂrordmacé) EDERED Y - 5,00,000
BODYT INID 3,00,000 -
State Bank of India 0% IE3T o - 3,00,000
md@é W) RowE BeSednsd - 7,00,000
wod) STOIRW - 3,50,000
YYTVOD WR,OT Bewmedned - 4,50,000
0y DB eI ALTOATI), - 7,15,000
ﬁé&cém% 3,00,000 -
RTTTD TR T 6B RCTTTLND 2,60,000 -
(]S %» DR u)cdﬁ.;O\.O Y, - 30,000
w@@ﬁe} BRTROOTT oaz,s - 10,000
:‘ndgm TooldT Weln - 3,000
BRFRT DY, - 2,000
Bemedne s P 1,55,000 -
NTWE BT 52%71@3 4.,00,000 -
3,00 HOPOTITD TRTROTND 3,000 :
BOBNG =B (FN03) 1,50,000 3
BRONE, INH O Y wesgs 11,92,000 -
BFE0 BRITND 8,00,000 -
FOTRUTTIC, T RIAE 0DOFNRD Terie [T obognis 4,00,000 =
(DK Euri@u«f)doa gty 1,50,000 -
202368 Y . 50,000
41,10,000|41,10,000
BWBHRO TS

3

TOBNY RRHBNAY w0edD
b) ©BRTIT WeINen R0BRPeT:T &
%y, ToTBRSANR T 15,000 gvidEess

d) =wFo Beadne Hed T 5,000 W& FOUITONS.

dodmcidmn T 12,000 Qoeadi.
aeemen ¥ 25,000.
SRHT 5%& SeTNE 0T VPHT.

P.T.O.
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From the following trial balance and additional information relating to Lakshmi
Bank Ltd., prepare Profit and Loss Account for the year ended 31.3.2019 and

Balance Sheet as on that date in prescribed format.

8 Dr. Cr.
Particulars - >
Share Capital (shares of 10 each) - 10,00,000
Statutory Reserve Fund - 5,00,000
Cash on had 3,00,000 -
Borrowings from State Bank of India - 3,00,000
Fixed and Recurring Deposits - 7,00,000
Current Accounts = 3,50,000
Savings Bank Deposits - 4,50,000
Interest and Discount received 5 7,15,000
Buildings 3,00,000 -
Safe-Locker and Furniture 2,60,000 -
Commission and Exchange - 30,000
Profit on sale of Investments - 10,000
Locker Rent - 3,000
Transfer Fees - 2,000
Interest on Deposits 1,55,000 -
Operating Expenses 4,00,000 -
Stamps on Hand 3,000 =
Bills Discounted 1,50,000 -
Loans, Cash Credits and Overdrafts 11,92,000 -
Government Securities 8,00,000 -
Computers, Counting Machines and Printers 4,00,000 -
Cash at Bank 1,50,000 -
Pension Fund ) - 50,000
41,10,000| 41,10,000

Additional Information :

(a) Provide ¥ 12,000 for rebate on bhills discounted.
(b) Provision required for doubtful debts ¥ 25,000

{c) A claim of ¥ 15,000 for bonus to a clerk is pending award

(d) . Interest accrued on Government Securities T 5,000.

|
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8. B3 IR QR 31 Fe oo 2018 TodT 03 2eRn DT RRZoD zo¢

ﬁ@.é :
DTSR RS e
| 4 4
3o WoR=Y - 12,00,000
FOHSS DhBROmBERIR weRdy B 1.4.2017 Zomb - 8,00,000
AToFD DRIIND 10,00,000 -
BANT SPHTIDORE e - 2,000
' [Beasny eatem samn o3 | ; 10,000
AT ROPDITOOTNOLT~LET ~BReDENTH HBSTRAY, 60,000 -
O m@waod—am-fmea@n% mﬁéa"mﬁac% 1,00,000 -
LOTZDT TOON 5,60,000 -
WR® TIANG eB VCBORT ROND 3,00,000 -
ma&éa%%maéﬁ 20T TR Tord ReBRETETED 1,03,000 -
ORFSET ée% 3,600 -
$0Z, FAND - 5,600
0BT TP O3 24,000 -
TeRe SDwdE . : 25,000 -
ROWSTW STT t0d VoD 28 3,000 -
WTP FOIVMLD = 2,80,000
DFR-BREOIND 2.LINOBXY, T3 TRBIAQT . 6,000|
@t;’gw?sa ﬁﬁaega 20,000 -
DIPEATNIR, DB TAET TeFO - 50,000
DG, RERoZ DB R ReTT - 70,000
2eBReTTTR wedT 3TY 3,000 -
Bfﬁ@@éﬁ Tone mm;{) DWDFNH 54,000 -
ZR,088YNT IAH 1,68,000 -
24,23,600 24,23,600

' 318¢ BwEE 2018 ToOR BeSRRE TS coeod vd Tne ¥ OFR0TT BEeh
B, B3P0

P.T.O.
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Following is the Trial Balance of Indian Life Assurance Society at 315t March
2018.

—

Particulars D; e

£4
Share Camtal - 12,00,000
|Funds for future appropriations on 1.4.2017 - 8,00,000
| Government Securities 10,00,000 -
Profit on realisation of assets j - 2,000
| Investment fuctuation Afc - 10,000
| Claims under policies by death ‘ 60,000 -
!Cl ims under policies by maturity 1,00,000 -
Loans on mortgages 5,60,000 -
Loans on pohaes 3,00,000 -
| Freehold property and furniture 1,03,000 =
-%Ager_:s balances 3,600 =
}Sunc’:‘_: creditors - 5,600
E;:s:a::';:g [FCImium 24,000 5

!

Ec:::.;ss;::: 25,000 -
Interest accrued but not due 3,000 -
| Premium - 2,80,000
|Claims admitted but not paid - 6,000
Surrenders i 20,000 -

Consideration for annuities granted , - 50,000

Interest, dimdend and rent . - 70,000

Depreciation on furniture 3,000 -

Administrative and general expenses 54,000 -
Cash at Bank | 1,68,000 -
24,23,600| 24,23,600

Prepare Revenue Account for the year ended 318t March 2018 and Balance
Sheet as on that date.
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31 3¢ =ees 2019 BodHS Esamzo’@"‘ "?ao‘rad Q=P 0. 9. I FYAI %wﬁ@od

(a) ©n, O sweod 3

(b) mﬁd DF BTOH L8 DB

(c) ©oR-IF we3nY, SodROA.

P @, B WS OB
4 4

TONSTRBW DR BRCOEND 1,00,000 87,000 -

DORE TS T0IBTT WP FOIND 3,73,000 2,97,000 =

DEDBRL, HURNT 2edT Toge 13,000 - -

eT 5@&)6@’ NwNng Deds TeRY 62,000 51,000 -

FOONF AWE BEBD  WFTLL 86,000 38,000 -

SANG BeOT F@FY - - 36,000

ZRBINY JPTEIDOTT af% - - 8,000

ds D3RepTo B0, - - 13,000

QBerTFTONON VBT 53@% - - 36,000

BRBING e G DB TR0 ;:%eﬁaﬁocf% - - 63,000

B[ &eTT 8&*5_3971%3 enezen 2§ 1.4.2018 Jomd 2,10,000 2,40,000 -

éz@%&d@ wezen G 1.4.2018 gord 60,000 10,000 -

TOWSWRTWLICTIT wwe BeedIn 1.4.2018 Jowd 24,000 11,000 =

WTLeTom wwwsoans 1.4.2018 dowbd 26,000 17,000 -

39300 TPPO BPE0ECHL BB VPR :

(a) wOBeTT DBPBOND 31.3.2019 BowH 33,000 15,000

(b) TORSWIWLCTIW W TRedIN 31.3.2019 Jowd 46,000 17,000

(c) IOLBONY FFOROWES TP BROINW 11,000 -

(d) e WV FOWOHRATOZ ©=H &eTT STHNE DAL ARODT, V@E DTW
Bo2ne B¢ 50 TRy, Tore NS QT BOWOHATOS DTS DI soBINY B¢ 100
TR, T LRI,

(e) ©N, LR FOWORATWOZ FHATO WeRLY QQODY, B D[P FoBNE Je 20
O, JBFOAPTR.  FTNC DR FOWORATOE TUHTO  QCIED QOB
&00B0Z0Ne LPABRWTTD.

() =ea8n et Rowsmwn w@ T 13,000.

P.T.O.
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From the following balances of National General Insurance Co. Ltd. as on
31% March 2019 prepare :

(a) Fire Rewvenue Account

(b) Marine Revenue Account and

(c) Profit and Less Account.

sculars Fi;e Ma;ine z
Claims paid 1,00,000 87,000 -
Premium less reinsurance 3,73,000 2,97,000. ~ -
Commission on reinsurance ceded 13,000 - -
Commission on direct business 62,000 51,000 -
Operating expenses 86,000 68,000 .
Depreciation on assets ' - - 36,000
Loss on sale of mvestment - - 8,000
Audit fees - - 13,000
Director's remuneration - - 36,000
Interest and dimidend on investment - - 63,000
Reserve for unexpired risks as on 1.4.2018 2,10,000 2,40,000 i
Additional reserve as on 1.4.2018 60,000 10,000 -
Claims outstanding on 1.4.2018 24,000 11,000 -
Premium outstanding as on 1.4.2018 26,000 17,000 -

The following additional information is also available -

(a) Premium outstanding as on 31.3.2019 33,000 15,000

b) Claim outstanding as on 31.3.2019 46,000 17,000
g
(c) Claims cowvered under reinsurance 11,000 -
(d) Reserve for unexpired risk is to be maintained at 50% of net premium

for Fire and at 100% of net premium for Marine.

(e) Additional reserve with Tespect to Fire Insurance is to be maintained
at 20% of net premium. In case of Marine Insurance retain the same
additional reserve as that of previous year.

(f) Interest accrued on Investment ¥ 13,000.
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10. a'aﬁeﬁ‘“té olgy %m FPOETT, Q|3 LTHALD BTBoE TP w@.uO?DOCS 313 Zpess

2019 § &@gﬁ@qm BTCE, TTT Forie

wBi?OC’DK’D 303003

RG-TF, 503 aal o OIT OFELR

a=ons i 2o
4 4
BTORT IO :
ZOROWOTINGD 5,90,000 -
53 60,000 -
T STOT 25,000 -
ORRRLITRH 22,000 -
DRToL
T YT/ - 3,04,000
52 2 5,26,000
OO TINGD - ¥ 90,000
oedNh -
2O TTOTONED 1,16,000 -
d;‘éﬂ@ag}dﬁ%ﬁo 27,000 -
DS Dewnw 12,000 -
T $TT 68,000 -
FAND - 1,13,000|
WORTOY - 10,52,000
SBI LR80T BHRT Fh WO - 6,60,000
FROR BOWOHRAT DWFNLH :
&9 72,000 -
Q33 FeT DDFNd 8,000 -
LORVTTNGT FOWOHAT DDFND -
3RO 75,000 -
Wiz Wy 9,000 -
B H0E Db 15,000 -
SODYT BB, DWW 1,21,000 -
RO 3,60,000 -
ZREN 8,00,000 -
et =T 2,00,000 =
F0DYR B w,0TYT I 1,65,000 =
27,45,000 27,45,000

P.T.O.
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(a) ©od&z TR : VTIINY T 3,50,000, ?ﬁg % 75,000, 33 &30
¥ 30,000, dﬁﬁ.raz%dri% ¥ 35,000.

(b) 30,000 dasgd P8 Tore T 25,000 S, ‘7"?’@&4 TONEPE Tone ©=8 Do
@oa’ @5’0&&@6#@ u%ﬁraof@doagd

(c) &RI0S BedS wars de 20 O, Tond Beetid 30D oees ToXFF 3¢ 10
O, BT emadeaa%) REZTT0.

(d) SHD 3300 Fwerom) e Dy, cdrezsodd  1,50,000 O, Mo,
dmaa1 =BT

(e)

O mmd BT e ToB3Zen o RalonT] ae)o,%z OB eI Al mg
¥ 12,000.

From the following Trial Balance of Nage Gowda a farm owner, prepare a
Trading and Profit and Loss Account for the year ended 315t March 2019 and

a Balance Sheet as on that date.

% Dr. Cr.
Particulars z z

Opening Stock :

Livestock 5,90,000 -

Paddy 60,000 -

Cattle feed 25,000 -

Fertilizers 22,000 -
Sales :

Milk etc. - 3,04,000

Paddy - 5,26,000

Livestock - 90,000
Purchases :

Livestock 1,16,000 -

Fertilizers 27,000 -

Seeds 12,000 -

Cattle feed 68,000 -
Creditors - 1,13,000
Capital E 10,52,000
Agricultural Joan from S&I = 6,60,000
Crop expenses :

Labour 72,000 =

Other direct expenses 8,000 -
Livestock expenses :

Labour 75,000 -

Medical expenses 9,000 -

Dairy expenses 15,000 -
Indirect General exXpenses 1,21,000 -
Tractor 3,680,000 -
Land =.00,000 -
Farm House 2,000,000 -
Cash in hand and at bank 1.65,000 -
B 27,45,000(27,45,000
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Adjustments required :

(a) Closmg Stock : livestock ¥ 3,50,000, paddy T 75,000, cattle feed T 30 ,000,
fertilizers ¥ 35,000.

(b) Nage Gowda and his family have consumed paddy ¥ 30,000 and milk
T 25,000 out of the farm. :

(c) Provide depreciation on tractor at 20% p-a. and 10% p.a. on farm house.

(d) At the end of the year the government has waived ¥ 1 ,90,000 agrlcultural
loan under a Loan Waiver Scheme.

(e) Interest still payable on agricultural loan after waiver amounted to
< 12,000.

o8 IR URD FehT ONEE Y FDBS T 100 503 TeBE BREHS
;53@ 10 3 mozmEng maoéodatb % $9s0m0d QeRTBVT.

01-01-2018 |=Toys é@%—m&) @3¢ ¥ 1,20,000, ﬁag %1,16,000

01-03-2018 % 98 B8 w@-2%8 500 ROOTINED), DOHZTBNTI 7

01-07-2018 X 100 do3 wx@-n&dmen 400 AOTINTR, [RTLTRBDNS

01-10-2018 (X 98 o3 WR-F&IToN 150 m@wgn@md LOCHBRTONT

01-11-2018 (% 99 Tog w@-d&Imon 500 MOTINTIY, WRTWBRBEONT

T =RE 30 RNFZowo® mone 31 3¢ IweFE Jod 6eoﬁ@maa€o w@oda:m eﬁﬁaasad
[B mw@w@“r{aa’cﬁ &ex0é DD TRD 3& Bé JIRFT mwﬁ Jsazsadmﬁ?n
QTeos 31 Se @NO&JUfﬁ BOTDOD mtéaaaz:'ﬁ’ E_::Ea%m? 20edd deBermds 33250?71%353
QOFgA. 31 Fe BRowT 2018 SOt ﬁaeb VAT TOTING BRTTE, 5?@ ?99
ejﬁfbéa

FIFO 35 o, S04 818 303 O3 g Bned) mant wodosnh, J0hi

& Bowoy zoao SypRones BIST domen TP, BOBASWEID. PEH

P.T.O.
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Mrs. Shalini furnishes the following details of his investment in 10%
Debentures of ¥ 100 each in Famous Ltd.

01-01-2018 |Opening Balance - Face Value ¥ 1,20,000. Cost ¥1,16,000

01-03-2018 | Purchased 500 Debentures ex-interest at ¥ 98

01-07-2018|Sold 400 Debentures at T 100 ex-interest

01-10-2018 | Purchased 150 Debentures at ¥ 98 cum-interest

01-11-2018|Sold 500 Debentures ex-interest at ¥ 99

Interest being credited at 6 months date on 30™ September 315t March every
year. Mrs. Shalini closes her books on 315t December every year. Ignore
brokerage the transactions. Market value of the said Debenture on 31st
December 2018 was ¥ 99.

Show Investment Account as it would appear in the books of Mrs. Shalini
under FIFQ method. Calculations may be made to the nearest rupee value.

-00o0-




